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SUMMARY 



1. (C) V ENEZUELA'S OIL AND GAS PRODUCTION CONTINUES TO 



DECL INE. | 1 

I iREPORTS CRUDE PRODUCTION IS AT 400,000 BARRELS PER 

DAY (B/ D) ON DECEMBER 17 AND THAT IT MAY SHUT IN AS EARLY AS 
DECEMBER 19. ENRON VENEZUELA, VENGAS OWNER, THE MAJOR 
SUPPLIER OF DOMESTIC GAS, REPORTS IT MAY SHUT DOWN OPERATIONS 
AS EARLY AS DECEMBER 18. THE MINISTRY OF ENERGY AND MINES 
REPORTEDLY HAS TAKEN STEPS TO IDENTIFY KEY SERVICE STATIONS 
FOR SUPPLY. GASOLINE SUPPLIES TO CARACAS APPEAR TO BE 
DETERIORATING AND THE SITUATION IN THE REST OF THE COUNTRY IS 
STILL WORSE. END SUMMARY. 
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OIL/GAS PRODUCTION 



2. (Of" 
ECONOFF~7 



INFORMED 

T HA T PDV5A,S OIL PRODUCT I ON I S NOW IN THjj RANGE OF 
400,000 B/D. (NOT E : OTHER RELIABLE INDUSTRY SOURCES CONCUR 
WITH THIS FIGURE.) | | ADDED THAT ALL PDVSA CRUDE 

PRODUCTION MAY SHUT DOWN AS EARLY AS THURSDAY, DECEMBER 19- 
KAMKOFF ADDED THAT GAS PRODUCTION IS ALSO AT A MINIMUM AND 
ALMOST READY TO SHUT DOWN. 



DOMESTIC GAS 



(C)| 



CONTACTED US DECEMBER 17 WITH AN UPDATE TO BRIEF US WITH AN 
UPDATE ON THE DOMESTIC GAS SITUATION (PROPANE TANKS FOR HOME 
COOKING, ETC.) VENGAS IS THE SINGLE LARGE ST NATIONAL 
DISTRIBUTOR OF DOMESTIC GAS. 



VENGAS 



ACCORDING TO ^ 

HAS *BEEN "iN DAILY CONTACT WITH THE MINISTRY OF ENERCiY AND 
MINES ON THE STATUS OF COMPANY OPERATIONS. THE DECEMBER 17 
REPORT TO THE MINISTRY INDICATES THAT THE COMPAN Y IS 
OPERATING AT 10-15 PERCENT CAPACITY. | ~| ADMITTED TO 

US, HOWEVER, THAT THAT IS AN OVERE STIMAT ION AND THAT HE 
EXPECTS TO SHUT DOWN OPERATIONS NATIONWIDE ON DECEMBER 18. 



(C) 



[ NOTED THAT THE WESTERN REGION, PARTICULARLY 
BARQUI S IMETO , HAS NOT RECEIVED SHIPMENTS OF DOMESTIC GAS IN 
THE PAST 24-48 HOURS. I I 
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GASOLINE SUPPLIES 



5. (C) 



ECONOFF DISCUSSED THE GASOLINE SUPPLY SITUATION W ITH 

I SAID THAT MORE 



THAN 60 PERCENT OF MOBIL STATIONS NATIONWIDE WERE DRY AS OF 
THE MORNING OF DECEMBER 17. HE REPORTED THAT THE MINISTRY OF 
ENERGY AND MINES CONTACTED THE GASOLINE WHOLESALERS ON 
DECEMBER 16 TO REQUEST THAT THEY IDENTIFY THE MOST STRATEGIC 
POINTS IN THEIR NETWORKS. HE BELIEVES THE MINISTRY IS 
WORKING ON DECEMBER 17 TO DETERMIN E WHICH S TATIONS WILL BE 
SUPPLIED. ALL OTHERS WILL CLOSE. | [ UNDERLINED THAT 

THE NATIONAL SUPPLY NETWORK IS COMPLETELY MILITARIZED AND IS 
IN A STATE OF CONFUSION WITH LITTLE INFORMATION AVAILABLE. 
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INFORMED US THAT 50-60 PERCENT OF THEIR Bl 



6. (C) 

STATIONS ARE STILL OPEN ALTHOUGH SOME HAVE ONLY ONE PRODUCT 
AVAILABLE. ACCORDING TO THEIR INFORMATION , OF 16 WHOLESALE 
DISTRIBUTION POINTS, 13 ARE STILL OPEN AND THREE ARE CLOSED. 
THE NATIONAL PICTURE IS VARIED WITH SOME REGIONS REPORTING 
VARIOUSLY THAT THEY HAVE NO DIESEL OR UNLEADED FUEL. CARACAS 
IS NOW REPORTED TO BE RUNNING OUT OF UNLEADED FUEL. 



(C) 



INFORMED ECONOFF THAT BP HAD Bl 



REPORTED THE MORNING OF DECEMBER 17 THAT 50 PERCENT OF THEIR 
STATIONS ARE DRY WHILE THE OTHERS ARE SHORT OF SUPPLIES. HE 
REPORTED THAT BP BELIEVES ONLY 20-30 PERCENT OF THEIR 
STATIONS WILL HAVE SUPPLIES AS OF DECEMBER 19. THE BRITISH 
EMBASSY BELIEVES ONLY 5-10 PERCENT OF THE GASOLINE STATIONS 
IN BARQUI S IMETO AND MARACAIBO ARE STILL SUPPLIED. 

8. (C) ALTHOUGH GASOLINE STOCKS ARE DECLINING, WE CONTINUE TO 
BELIEVE THAT THE BIGGEST PROBLEM LIES WITH DISTRIBUTION. THE 
PRESS HAS REPORTED THAT THE NORMAL FIGURE FOR TANKER TRUCKS 
SUPPLYING THE DOMESTIC MARKET IS 1,700. THE GOV HAS ADMITTED 
THAT ONLY 200-250 TRUCKS ARE NOW IN OPERATION. 
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COMMENT 



9 (C) IN CARACAS, MANY CARS ARE ON THE STREET, TO THE POINT 
OF SOME ISLOATED TRAFFIC JAMS. WILL THE GOV BE ABLE TO GET 
ENOUGH GASOLINE TO STATIONS IN ORDER TO KEEP THEM THERE? IF 
NOT THE CRUNCH MAY BEGIN AT THE END OF THIS WEEK. BUT EVEN 
IF A GASOLINE CRISIS CAN BE AVOIDED, A NATURAL GAS SHORTAGE 
COULD BE JUST AS IMPORTANT. PDVSA HAS APPARENTLY BEEN MAKING 
AN EFFORT TO KEEP MINIMUM PRODUCTION LEVELS UP SO AS TO 
ASSURE SOME PRODUCTION OF ASSOCIATED NATURAL GAS. ONCE CRUDE 
PRODUCTION IS SHUT DOWN, HOWEVER, MUCH OF THE GAS WILL GO 
WITH IT AND VENEZUELANS WILL BE UNABLE TO COOK THEIR HOLIDAY 
DINNERS. 
SHAPIRO 
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